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Company No. : 570244-T

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2003.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT
	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Six

months to
	
	Six

 months to

	
	
	
	
	30/6/2003
	
	30/6/2002
	
	30/6/2003
	
	30/6/2002

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	Revenue
	
	377,600
	
	403,924
	
	756,427
	
	802,557

	
	
	Operating Expenses
	
	(123,521)
	
	(110,661)
	
	(250,289)
	
	(225,073)

	
	
	Other operating income
	
	8,467
	
	5,666
	
	15,127
	
	11,992

	
	
	Profit from operations
	
	262,546
	
	298,929
	
	521,265
	
	589,476

	
	
	Non operating income
	
	8,707
	
	4,433
	
	16,919
	
	8,410

	
	
	Finance costs 
	
	(94,287)
	
	(164,054)
	
	(187,909)
	
	(306,145)

	
	
	Profit before exceptional items
	
	176,966
	
	139,308
	
	350,275
	
	291,741

	
	
	Waiver of interest on Government Support Loan pursuant to the toll compensation arrangement
	
	-
	
	-
	
	-
	
	1,729,223

	
	
	Loss on investments
	
	-
	
	(4,239,536)
	
	-
	
	(4,239,536)

	
	
	Profit/(loss) before taxation  
	
	176,966
	
	(4,100,228)
	
	350,275
	
	(2,218,572)

	
	
	Taxation
	
	(1,228)
	
	-
	
	(1,228)
	
	-

	
	
	Net profit attributable to members of the Company
	
	175,738
	
	(4,100,228)
	
	349,047
	
	(2,218,572)

	
	
	
	
	
	
	
	
	
	
	

	
	
	Basic earnings/(loss) per share :-
	
	
	
	
	
	
	
	

	
	
	
- before exceptional items
	
	3.51 sen
	
	2.79 sen
	
	6.98 sen
	
	5.83 sen

	
	
	
- after exceptional items
	
	3.51 sen
	
	(82.00) sen
	
	6.98 sen
	
	(44.37) sen

	
	
	(refer Note 4)
	
	
	
	
	
	
	
	


The condensed Consolidated Income Statement should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.
Remarks :-

1. PLUS Expressways Berhad (“PLUS Expressways” or “the Company”) was incorporated on 29 January 2002, and completed the acquisition of Projek Lebuhraya Utara-Selatan Berhad (“PLUS”) on 31 May 2002 through an exchange of shares whereby PLUS became a wholly-owned subsidiary of PLUS Expressways. The entire issued and paid up share capital of the Company were listed and quoted on the Kuala Lumpur Stock Exchange (“KLSE”) on 17 July 2002. 

The Company’s investment in PLUS is accounted for by the merger method. Therefore, the condensed consolidated financial statements have been prepared as if PLUS and PLUS Expressways had been in combination for the entire period reported. 

The comparative information in respect of all periods prior to 31 May 2002 are presented on a proforma basis.

2. Revenue represents revenue from the expressways toll collections and toll compensation recoverable from the Government, net of the Government’s share of toll revenue. Revenue is analysed as follows:-

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Six

 months to
	
	Six

 months to

	
	
	
	30/6/2003
	
	30/6/2002
	
	30/6/2003
	
	30/6/2002

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	Toll collection


	
	349,606
	
	334,526
	
	694,380
	
	665,003

	
	Gross Toll compensation
	
	74,956
	
	71,722
	
	148,876
	
	142,577

	
	Less: Notional tax on tax exempt dividend
	
	(40,422)
	
	-
	
	(71,944)
	
	-

	
	Notional interest on Government Support Loan
	
	(6,450)
	
	-
	
	(12,900)
	
	-

	
	
	
	28,084
	
	71,722
	
	64,032
	
	142,577

	
	Less: Accrual for Government’s share of toll revenue
	
	(90)
	
	(2,324)
	
	(1,985)
	
	(5,023)

	
	
	
	377,600
	
	403,924
	
	756,427
	
	802,557


For the quarter under review, toll compensation has been computed after taking into account, inter alia, the effects of notional tax on tax exempt dividend (pursuant to the provisions of the Second Supplemental Concession Agreement with the Government), based on the dividend declared by PLUS .

II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding financial year-end

	
	
	
	30/6/2003
	
	31/12/2002

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	
	Property, plant and equipment
	
	33,367
	
	25,697

	
	Concession Assets
	
	8,669,831
	
	8,654,047

	
	Future income tax benefit
	
	70,322
	
	70,322

	
	
	
	8,773,520
	
	8,750,066

	
	
	
	
	
	

	
	Current assets
	
	
	
	

	
	
	Amount owing by related companies – trade 
	
	2,142
	
	3,661

	
	
	Toll compensation recoverable from the Government of Malaysia, net of toll sharing
	
	348,943
	
	286,896

	
	
	Other receivables, deposits and prepayments
	
	22,922
	
	9,704

	
	
	Short term investment
	
	1,139
	
	-

	
	
	Short term deposits with licensed banks
	
	1,071,213
	
	924,789

	
	
	Cash and bank balances
	
	7,049
	
	5,268

	
	
	
	1,453,408
	
	1,230,318

	
	
	
	
	
	

	
	Current liabilities
	
	
	
	

	
	
	Trade payables
	
	20,749
	
	38,930

	
	
	Other payables and accruals
	
	50,320
	
	54,554

	
	
	Amount owing to immediate holding company – trade 
	
	16,122
	
	17,449

	
	
	Amount owing to related companies – trade 
	
	58,348
	
	80,656

	
	
	Borrowings – short term portion
	
	200,000
	
	100,000

	
	
	
	345,539
	
	291,589

	
	
	
	
	
	

	
	Net current assets
	
	1,107,869
	
	938,729

	
	
	
	
	
	

	
	
	
	9,881,389
	
	9,688,795

	
	Shareholders’ funds
	
	
	
	

	
	Share capital
	
	1,250,000
	
	1,250,000

	
	Reserves
	
	
	
	

	
	
	Capital reserve
	
	461,138
	
	461,138

	
	
	Merger reserve
	
	298,834
	
	298,834

	
	
	Retained profit
	
	861,219
	
	512,172

	
	Total reserves
	
	1,621,191
	
	1,272,144

	
	
	
	2,871,191
	
	2,522,144

	
	
	
	
	
	

	
	Borrowings – long term portion
	
	6,948,697
	
	7,113,275

	
	Amount owing to immediate holding company
	
	6,885
	
	6,885

	
	Retirement benefits
	
	12,273
	
	11,074

	
	Deferred liabilities
	
	42,343
	
	35,417

	
	
	
	9,881,389
	
	9,688,795

	
	
	
	
	
	

	
	Net tangible assets per share 
	  
	RM0.56
	
	RM0.49


The condensed Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements. 

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	Unaudited
	
	Unaudited

	
	
	Six

 months to
	
	Six

 months to

	
	
	30/6/2003
	
	30/6/2002

	
	
	RM’000
	
	RM’000

	
	Profit/(loss) before taxation
	350,275
	
	(2,218,572)

	
	Adjustments:-
	
	
	

	
	Depreciation and amortisation
	88,342
	
	70,364

	
	Interest income and profit element on short term deposits
	(16,919)
	
	(8,410)

	
	Waiver of interest on Government Support Loan
	-
	
	(1,729,223)

	
	Loss on investments
	-
	
	4,239,536

	
	Toll compensation recoverable from Government, net of toll sharing
	(62,047)
	
	(137,554)

	
	Bad and doubtful debts 
	3,606
	
	1,430

	
	Finance costs
	187,909
	
	306,145

	
	Others
	1,257
	
	507

	
	Operating profit before changes in working capital
	552,423
	
	524,223

	
	Changes in working capital
	
	
	

	
	
	Receivables
	(8,877)
	
	336

	
	
	Payables
	(22,214)
	
	(7,393)

	
	
	Immediate holding company
	(1,326)
	
	51,344

	
	
	Related companies
	(20,789)
	
	3,071

	
	Cash generated from operations
	499,217
	
	571,581

	
	Future maintenance expenditure received
	3,000
	
	-

	
	Taxation paid
	(2,090)
	
	(121)

	
	Retirement benefits paid
	(21)
	
	-

	
	Net cash generated from operating activities
	500,106
	
	571,460

	
	
	
	
	

	
	Cash flows From Investing Activities:
	
	
	

	
	
	Interest received
	13,670
	
	8,579

	
	
	Proceeds from disposal of Renong SPV Bond and redemption of UEM Bond
	-
	
	3,560,140

	
	
	Proceeds from settlement of UEM Loan
	-
	
	44,732

	
	
	Proceeds from disposal of Property, Plant and Equipment
	-
	
	812

	
	
	Payments for Property, Plant and Equipment, and Concession Assets
	(111,808)
	
	(69,387)

	
	
	(98,138)
	
	3,544,876

	
	
	
	
	

	
	Cash flows From Financing Activities
	
	
	

	
	
	Interest, profit element and cash coupon paid
	(153,763)
	
	(135,038)

	
	
	Proceeds from issuance of Bai Bithaman Ajil Islamic Debt Securities (“BAIDS”)
	-
	
	5,100,000

	
	
	Proceeds from issuance of renounceable rights issue
	-
	
	2,400,337

	
	
	Repayment/redemption of Loans and Bonds
	(100,000)
	
	(11,344,594)

	
	
	Payment of share issue expenses
	-
	
	(7,580)

	
	
	(253,763)
	
	(3,986,875)

	
	
	
	
	

	
	Net Change in Cash and Cash Equivalents
	148,205
	
	129,461

	
	Cash and Cash Equivalents at beginning of the period
	930,057
	
	532,417

	
	Cash and Cash Equivalents at end of the period
	1,078,262
	
	661,878


The condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.
IV
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
	Share Capital
	
	Capital Reserve
	
	Merger Reserve
	
	Retained Profits
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	Six months to 30 June 2003 (unaudited)

	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2003
	
	1,250,000
	
	461,138
	
	298,834
	
	512,172
	
	2,522,144

	
	
	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	-
	
	349,047
	
	349,047

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	
	1,250,000
	
	461,138
	
	298,834
	
	861,219
	
	2,871,191

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Six months to 30 June 2002

	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2002 (Proforma)
	
	1,250,000
	
	10,000
	
	(231,447)
	
	(907,059)
	
	121,494

	
	
	
	
	
	
	
	
	
	
	

	Net loss for the period
	
	-
	
	-
	
	-
	
	(2,218,572)
	
	(2,218,572)

	
	
	
	
	
	
	
	
	
	
	

	Renounceable Rights Issue
	
	-
	
	2,084,087
	
	316,250
	
	-
	
	2,400,337

	
	
	
	
	
	
	
	
	
	
	

	Conversion of Redeemable Convertible Bonds
	
	-
	
	1,561,608
	
	214,031
	
	-
	
	1,775,639

	
	
	
	
	
	
	
	
	
	
	

	Elimination of accumulated losses
	
	-
	
	(3,185,000)
	
	-
	
	3,185,000
	
	-

	
	
	
	
	
	
	
	
	
	
	

	Share issue expenses
	
	-
	
	(7,580)
	
	-
	
	-
	
	(7,580)

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	
	1,250,000
	
	463,115
	
	298,834
	
	59,369
	
	2,071,318

	
	
	
	
	
	
	
	
	
	
	


The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1.
Accounting policies and methods of computation

The investment in PLUS, the wholly owned subsidiary, is accounted for by applying the merger method of accounting in the consolidated financial statements. Therefore, the condensed consolidated financial statements of the preceding year corresponding period have been prepared as if PLUS and PLUS Expressways had been in combination for the entire period. The presentation of the condensed consolidated financial statements is in accordance with MASB 26, Interim Financial Reporting and Appendix 9B (as amended) of the KLSE Listing Requirements.

The unaudited condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent financial statements of the Group, and additionally, the adoption of MASB 28 (Discontinuing Operations), MASB 29 (Employee Benefits) and MASB 30 (Accounting and Reporting by Retirement Benefit Plans), which became effective from 1 January 2003. The adoption of MASB 28 and MASB 30 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives. The adoption of MASB 29 resulted in the Group and the Company making provision for obligations in respect of short-term employee benefits in the form of accumulated compensated absences. These obligations were not provided for prior to the adoption of MASB 29. The accumulative provision made amounted to approximately RM1.794 million, and as the effect on the condensed financial statements taken as a whole is not significant, it has been recognised entirely in the current period results without a prior year adjustment.
2.
Audit report in respect of the 2002 financial statements

The audit report on the Group’s financial statements for the financial year ended 31 December 2002 was not qualified.

3.
Taxation


	

	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Current year to date
	
	Preceding 

year corresponding period

	
	30/6/2003
	
	30/6/2002
	
	30/6/2003
	
	30/6/2002

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	

	· under provision in respect of prior years
	1,228
	
	-
	
	1,228
	
	-


No provision for taxation has been made in respect of the results for the current period and preceding year corresponding period due to the tax exempt status granted by the Government to PLUS for a period of five consecutive years from 2002 to 2006.

The Company announced on 25 July 2003 that the Minister of Finance had made an order under Section 127(3) of the Income Tax Act 1967 exempting PLUS from the payment of income tax on its adjusted income from all sources for the five years of assessment, 2002 to 2006. The Order had been anticipated in PLUS’s Second Supplemental Concession Agreement signed with the Government in 2002, and the financial statements for the year ended 31 December 2002 and the first quarter of 2003 had been prepared on the basis that the Order would be issued. As such, no further financial effects have arisen.

4.
Basic Earnings/(Loss) Per Share
	

	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Current year to date
	
	Preceding 

year corresponding period

	
	30/6/2003
	
	30/6/2002
	
	30/6/2003
	
	30/6/2002

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Profit after taxation attributable to members of the Company, before exceptional items (RM’000)
	175,738
	
	139,308
	
	349,047
	
	291,741

	Profit after taxation attributable to members of the Company, after exceptional items (RM’000)
	175,738
	
	(4,100,228)
	
	349,047
	
	(2,218,572)

	No. of ordinary shares (‘000)
	5,000,000
	
	5,000,000
	
	5,000,000
	
	5,000,000

	Basic earnings/(loss) per share (Sen):
	
	
	
	
	
	
	

	
- before exceptional items
	3.51
	
	2.79
	
	6.98  
	
	5.83

	
- after exceptional items
	3.51
	
	(82.00)
	
	6.98
	
	(44.37)


The Company’s investment in PLUS is accounted for by applying merger method. Therefore, the entire number of shares issued for the acquisition of PLUS has been treated as having been in issue for the current period and preceding year corresponding period.

5.
Disposal of unquoted investments and/or properties

There were no disposals of unquoted investments and/or properties in the current period.

6(a)
Acquisitions and disposals of quoted securities
Total acquisitions and disposals of quoted securities for the current period are as follows:-

	
	Current year quarter
	
	Current year 

to date

	
	30/6/2003
	
	30/6/2003

	
	RM’000
	
	RM’000

	Total acquisitions of quoted securities
	2
	
	1,164

	Total disposals of quoted securities
	-
	
	-

	Total profit/(loss) on disposal
	-
	
	-


The securities acquired in the current quarter are 1,368 shares in Time dotCom Berhad that were received by PLUS on 7 April 2003 being the Equity Incentive Shares pursuant to the debt restructuring scheme of Time Engineering Berhad (“TEB”) in 2001. The securities acquired in the immediate preceding quarter were as settlement of a debtor balance.

6(b)
Investments in quoted securities

Total investments in quoted securities held by the Group as at 30 June 2003 are as follows:-.

	
	
	As at 

30/6/2003

	
	
	RM’000

	Total investments at cost
	
	1,164

	Total investments at carrying value
	
	1,139

	Total investments at market value 
	
	1,139


7.
Changes in the composition of the Group
For the current financial period, there were no changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinued operations.

8.
Status of corporate proposals announced but not completed as at the date of this announcement

There were no corporate proposals announced but not completed as at the date of this announcement.

9.
Debt and equity securities
The Group and the Company did not undertake any issuance, cancellation, repurchase, resale and/or repayment of debt and equity securities during the current financial period ended 30 June 2003.

10.
Borrowings and debt securities

The details of Group borrowings and debt securities as at 30 June 2003 are as follows:

	
	Long term portion
	Short term portion

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities
	
	
	
	
	
	

	Domestic 
	
	
	
	
	
	

	· Bai Bithaman Ajil Islamic Debt Securities (“BAIDS”)
	4,800,000
	-
	4,800,000
	200,000
	-
	200,000

	· Bai Bithaman Ajil Serial Bonds (“BBA Serial Bonds”)
	1,186,697
	-
	1,186,697
	-
	-
	-

	
	
	
	
	
	
	

	Other borrowings
	
	
	
	
	
	

	Domestic
	
	
	
	
	
	

	· Government
	962,000
	-
	962,000
	-
	-
	-

	
	
	
	
	
	
	

	TOTAL
	6,948,697
	-
	6,948,697
	200,000
	-
	200,000


11.
Contingent liabilities
As at the date of this announcement, there do not exist any contingent liabilities which, upon becoming enforceable, may have a material impact on the profit or net assets value of the Group.

12.
Off Balance Sheet financial instruments
There were no financial instruments with off-balance sheet risks as at the date of this announcement.

13.
Material litigation
The Company and its subsidiary have no material litigation as at the date of this announcement.

14.
Segment information for the current financial period 

No segment analysis is prepared as the Group is primarily engaged in the operation and maintenance of toll roads and expressways in Malaysia.

15.
Comparison between the current quarter and the immediate preceding quarter
The Group recorded toll revenue of RM377.6 million for the current quarter as compared to RM378.8 million in the immediately preceding quarter. The RM1.2 million decrease was mainly attributable to lower toll compensation in the current quarter as a result of higher provision for notional tax on tax exempt dividend, mitigated by higher toll collection with a 1.4% increase in traffic volume for the current quarter. Profit before taxation increased to RM177.0 million in the current quarter from RM173.3 million in the immediately preceding quarter, mainly due to higher other operating income in the current quarter.
16.
Review of Performance for the Current Quarter and Year-to-date

Revenue for the current quarter and year-to-date represents revenue from the expressways toll collections and toll compensation recoverable from the Government, net of the Government’s share of toll revenue. For the six months ended 30 June 2003, the Group registered revenue of RM756.4 million, a decrease of RM46.2 million or 5.8% from RM802.6 million for the same period last year. Revenue for the current quarter of RM377.6 million was RM26.3 million or 6.5% lower than the preceding year corresponding quarter. Despite the lower revenue that resulted from lower toll compensation, toll collection has increased by RM29.4 million for the six month ended 30 June 2003 on a year-on-year traffic growth of 4.4%. The lower toll compensation for the current quarter and year to date as compared to preceding year was mainly attributable to the provision for notional tax on tax exempt dividend and notional interest on Government Support Loan as set out under Remark 2 to the Condensed Consolidated Income Statement.  

Notwithstanding the lower toll revenue, profit before tax for the first half of 2003 was RM58.6 million higher than the profit before exceptional items of RM291.7 million for the same period last year. The improvement was mainly attributable to the reduction by RM118.2 million of finance costs, as a result of lower finance charges on BAIDS and BBA Serial Bonds after the completion of the debt restructuring and refinancing exercises in 2002. Profit before tax for the current quarter also improved substantially to RM177.0 million from RM139.3 million for the quarter ended 30 June 2002. 

17.
Material events subsequent to the end of the current financial period
In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 30 June 2003 to the date of this announcement which would substantially affect the financial results of the Group for the six months ended 30 June 2003. 

18.
Seasonal or cyclical factors
The Group’s operations are not subject to any significant seasonal or cyclical factors, except that toll collection is generally higher during holiday and festive periods.

19.
Prospects for the current financial year

The traffic growth of 4.4% achieved for the first half of the year compares favourably with the 2002 full year growth of 2.3%. With the anticipated higher traffic along our expressways for the second half of the year, which historically has been the case, the Group foresees that the overall financial results for the remaining months of the year will be in line with the encouraging GDP growth outlook. In addition, effective September 2003, the Group will implement the integration of operations of the expressway companies within the United Engineers (Malaysia) Berhad Group and this streamlining exercise affords opportunities for improvement in the financial and operational performance of the Group, as well as to create a platform for future growth.

20.
Profit forecast
No profit forecast has been made in respect of period ended 30 June 2003.
21.
Dividend

The Directors have, on even date, announced the declaration of an interim tax exempt dividend of 3.5 sen per ordinary share of RM0.25 each for the financial year ending 31 December 2003 (2002: Nil). The entitlement date for the interim dividend shall be on 15 September 2003 and the payment date shall be on 8 October 2003.

	
	
	By Order of the Board

	
	
	CHUAH MEI LIN (LS 0008370)

TAN HWEE THIAN (MIA 1904)

	Kuala Lumpur
	
	

	26 August 2003
	
	Joint Company Secretaries
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